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Change in Estimates Y Healthy Growth Momentum Continues
Target Price Change X
Recommendation h 74 In Q2FY27, SIRCA delivered a strong operating performance, with revenue

growing 22.1% YoY, supported by the Wembley range, continued traction in

Company Info acrylic and PU systems and steady OEM demand. However, EBITDA margin

BB Code SIRCAIN EQUITY.  qeclined by 269bps YoY to 18.2% due to higher input cost, despite calibrated

Face Value (INR) 100 hrice increases partly offsetting the impact. The company continued to advance

f/lzktwg ngg/Low (INR) NR 23 15/193322 its localisation strategy through the scaling up of acrylic and polyester

Share:‘z)fs r(1|3/In) ©% g formulations, which is expected to support cost-optimisation and reduce import

3M Avg. Daily Volume 408 326 dependence. The management remains focussed on expanding Wembley’s pan-
' India presence, strengthening distribution and driving margin recovery. We

Change in Estimates anticipate a gradual improvement in earnings, as pricing actions flow through in

FY27E FY28E H2FY27E.

INR Bn New Old: Dev. (%). New. Old Dev. (%)

Revenue 6.1 62 (14%) 73 74 (14%) We forecast SIRCA’s Revenue/EBITDA/PAT to respectively expand at 20.8% /

EBITDA 1.2 12 (1.8%) 14 1.5 (27%)  21.7% I 25.2% CAGR over FY26-29E.

EBITDAM % 18.9 19.0 (7)bps 19.5 19.8 (25) bps

PAT 08 08 (0.2%) 1.0 1.0 (2.9%)

Valuation & View

Actual vs CIE Estimates We retain our 'BUY' rating on SIRCA, valuing the company on a P/E-based

INR Mn Q2FY27A CIE Est. Dev.% )

Revenue 1,602 1,522 53 framework: we apply a target multiple of 32.0x on FY28E core EPS of INR
EBITDA 292 289 0.8 17.5/share to arrive at a target price of INR 560/share (maintained). Our TP
EBITDAM % 18.2 19.0 (80) bps  implies a PEG of 1.27x, given an earnings CAGR of 25.2% over FY26—-FY29E.
PAT 203 201 0.8

Key Financials Key Risks

INR Mn FY25 FY26. FY27E. FY28E. FY29E ) ) ) L
Revenue 3,737 4,925 6,123 7,288 8680 A possible slowdown in the real estate market, furniture, renovation, interior fit-
YoY (%) 19.9 318 243 190 19.1 outs and probable predatory pricing could affect SIRCA’s business.

EBITDA 674 988 1,159 1,425 1,781

EBITDAM % 18.0 20.1 18.9 19.5 20.5 Revenue Growth Remains Strong, Margin Dips

PAT 491 650 797, 994 1,275

EPS (INR) 9.0 114 14.0 175 224 " Revenue grew 22.1% YoY and 23.2% QoQ to INR 1,602 Mn (beating CIE
ROE % 14.0 137 147 157 171 estimate by 5.3%)

ROCE % 5 174 181196 211 . EBITDA was up 6.4% YoY and 20.4% QoQ to INR 292 Mn. EBITDA margin
PE () 20 30 268 232 18] declined 269/42 bps YoY/QoQ to 18.2% (missing CIE estimate by 80 b
EV/EBITDA (x) 196 228 194 155  11.9 ecline ps YoY/QoQ to 18.2% (missing CIE estimate by 80 bps)

= PAT grew 12.2% YoY and 25.4% QoQ to INR 203 Mn (in line with CIE
estimate of INR 201 Mn)

Shareholding Pattern (%)

Sep-26 Jun-26 Mar-26
Promoters 65.19 65.19 65.19
Fil 4.64 6.08 6.29 1 1
DIl 3.99 3.53 0.00 Q2FY27; Q2FY26i QoQ (%)
Public 26.19 25.21 28.52 ; .
Relative Performance (%) Net Sales (incl OOlI) 1,602 1,312 22.1% 1,300 23.2%
3Y 2Y 1Y
BSE Small Cap 46.6 1.3 3.3 ' Material Expenses 913 706 29.2% 708 28.8%
SIRCA IN 12.6 11.9 (18.9)
170 Gross Profit 689 605 13.8% 592 16.5%
Gross Margin (%) 43.0 46.2 (313) bps 455  (248) bps
130
EBITDA 292 274 6.4% 242 20.4%
90
EBITDA Margin (%) 18.2 20.9 (269) bps 18.6 (42) bps
SII I I &L & & Depreciation 28 26 27
> O > o > 9 > DO =2 9 > o >
cefzsefzszefzs
= Interest Cost 10 14 10
SIRCA —— BSE Smallcap
PBT 266 245 8.7% 221 20.1%
Click to read Q2FY27_Building Material Result Preview
Karan Kamdar Tax 63 64 59
Email: karan.kamdar@choiceindia.com
Ph: +91 22 6707 9451 PAT 203 181 12.2% 162 25.4%
Bharat Kumar Kudikyala
Email: bharat.kudikyala@choiceindia.com EPS (INR) 3.6 3.2 2.9
Note: Sector coverage transitioned to new analyst,
estimates and ratings carried forward Source: SIRCA, Choice Institutional Equities
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FY26-29E: Revenue expected to rise at 21% CAGR
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PAT projected to rise at a 25% CAGR over FY26-29E
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Improving ROE and ROCE trends
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Rev. mix (%): Imported products' share forecast to decline
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Net cash position to widen
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Income Statement (Consolidated in INR Mn)

Particular (INR Mn)

Revenue 3,737 4925 6,123 7,288 8,680
Gross Profit 1,742 2,258 2,701 3,319 4,031
EBITDA 674 988 1,159 1,425 1,781
Depreciation 70 107 115 121 132
EBIT 605 881 1,044 1,303 1,649
Other Income 52 39 44 63 92
Interest Expense 2 49 42 42 42
PBT 655 871 1,047, 1,325 1,699
PAT 491 650 797 994 1,275
EPS (INR) 9.0 1.4 14.0 175 224
Ratio Analysis ! FY25  FY26 FY27E FY28E  FY29
Growth Ratios (%)

Revenues 19.9 31.8 243 19.0 19.1
EBITDA (1.8) 466 173 229 25.0
PAT (4.6) 325 225 247 28.3
Margins (%)

Gross Profit Margin 46.6 458 441 45.5 46.4
EBITDA Margin 18.0 20.1 18.9 19.5 20.5
Tax Rate 25.1 253 239 25.0 25.0
PAT Margin 12.9 13.1 12.9 13.5 14.5
Profitability (%)

Return On Equity 14.0 13.7 147 15.7, 17.1
2::;'{; On Invested 142 148 169 191 229
it 151 174 181 196  21.1
Financial leverage (x)

OCF/EBITDA 1.0 0.7 0.9 0.8 0.9
OCF / Net Profit 1.4 1.0 1.3 1.1 1.2
Debt to Equity 0.1 0.1 0.1 0.1 0.0
Working Capital (x)

Inventory Days 106 82 82 80 80
Receivable Days 91 115 112 110 100
Creditor Days 38 40 40 40 40
Working Capital Days 159 157 154 150 140
Valuation Metrics

PE (x) 27.0 351 289 23.2 18.1
P/BV (x) 3.8 4.8 4.2 3.7 3.1
EV/EBITDA (x) 19.6 228 194 15.5 11.9
EV/Sales (x) 3.5 4.6 3.7 3.0 24

Source: SIRCA, Choice Institutional Equities

ice Equity Broking Pvt.

Balance Sheet (Consolidated in INR Mn)

Particular (INR Mn) | FY25 FY26 FY27E FY28E FY29E
Net Worth 3,496 4,751 5,434 6,314 7,475
Total Debt 500 323 323 323 323
Other Non-current Liabilities 11 136 136 136 136
Total Net Worth & Liabilities 4,006 5,210 5,893 6,773 7,934
Net Block 568 669 857 988 1,059
Capital WIP 2 103 103 103 103
Intangible Assets 1,067 1,067 1,067 1,067 1,067
Investments 20 573 573 573 573
Cash & Bank Balance 542 580 937 1,328 2,133
Other Non-current Asset 83 105 105 105 105
Net Current Assets 1,724 2,114 2,252 2,610 2,896
Total Assets 4,006 5210 5893 6,773 7,934

ash Flows (INR Mn) | FY25 FY26 FY27E FY28E FY29E|
Cash Flows from Operations 706 661 1,065 1,130 1,588
Cash Flows from Investing (453)  (697) (303) (253)  (203)
Cash Flows from Financing (84) 388 (156) (156)  (156)

FY25! FY26! FY27E.  FY28E!

DuPont Analysis i

Tax Burden (%) 74.9% 74.7% 76.1%, 75.0% 75.0%;
Interest Burden (%) 108.2% 98.8%  100.2%  101.6%  103.1%
EBIT Margin (%) 16.2% 17.9% 17.1% 17.9% 19.0%
Asset Turnover (x) 0.9 0.9 1.0 1.1 1.1
Equity Multiplier (x) 1.1 1.1 1.1 1.1 1.1
ROE (%) 14.0 13.7 14.7 15.7 171

Source: SIRCA, Choice Institutional Equities

nalyst - INH000000222 | Email: institutional.equities@choiceindia.com

Q2FY27 Result Update




Institutional Equities

Historical share price chart: Sirca Paints India Limited
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months

The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months

The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months

Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-
listing
Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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